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MATCO FOODS LIMITED
Consolidated Condensed Interim Balance Sheet
As At  September 30, 2018

Un-audited Audited
September 30, June 30,

2018 2018
Note

ASSETS

Non-current assets  
Property, plant and equipment 6 2,201,107    2,168,585   
Long term deposits 13,981 13,049        
Total non-current assets 2,215,088 2,181,634   

Current assets
Stores and spares 19,841 18,727        
Stock-in-trade 5,018,265   5,138,981   
Trade debts - considered goods 7 568,046      709,705      
Loans and advances 321,300      83,732        
Trade deposits and prepayments 9,871          13,735        
Short-term investment 347             500             
Other receivables 93,974        85,074        
Cash and bank balances 8 608,018      827,011      
Total current assets 6,639,662   6,877,465   

Total assets 8,854,750   9,059,099   

-----------Rupees in '000------------

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Consolidated Condensed Interim Balance Sheet
As At  September 30, 2018

EQUITY AND LIABILITIES

Share capital and reserves
Authorized share capital

2,000,000   2,000,000   

Issued, subscribed and paid-up share capital 9 1,165,721    1,165,721   
Capital reserve 738,742      739,367      
Exchange revaluation reserve 6,285          5,160          
Unappropriated profit 1,744,460   1,688,073   
Surplus on revaluation of property, plant and equipment 541,183       546,782      
Total shareholders' equity 4,196,391    4,145,103   

Non-current liabilities
Long term finances - secured 226,199      246,557      
Liabilities against assets subject to finance lease 29,751        29,284        
Deferred liabilities 143,409      143,804      
Deferred income 581             633             
Total non-current liabilities 399,940      420,278      

Current liabilities
Trade and other payables 285,881      219,983      
Advance from customers - secured 25,520        24,884        
Accrued mark-up 42,899        48,767        
Short-term borrowings - secured 3,795,720   4,081,780   
Current portion of long term finances - secured 74,246        84,030        
Current portion of liabilities against assets subject to finance lease 11,676         12,226        
Unpaid dividend 727             761             
Provision for taxation - net 21,750        21,287        
Total current liabilities 4,258,419   4,493,718   

Total liabilities 4,658,359   4,913,996   

Contingencies and commitments 10

Total equity and liabilities 8,854,750   9,059,099   

200,000,000 (June 2017: 200,000,000) ordinary 
shares of Rs. 10 each

Un-audited Audited
September 30, June 30,

2018 2018
-----------Rupees in '000------------Note

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Consolidated Condensed Interim Statement Of Profit Or Loss
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September 
30, 2018

September 
30,2017

Note   

Sales - net 1,817,584       1,333,983       

Cost of sales 11 (1,582,762)     (1,120,222)     

GROSS PROFIT 234,822         213,761          

OPERATING EXPENSES

Selling and distribution (71,263)          (47,626)          

Administrative (52,697)          (44,329)          

(123,960)        (91,955)          

OPERATING  PROFIT                                          110,862          121,806          

Other operating income 18,474            2,195              

129,336          124,001          

Financial charges (62,232)          (53,777)          

67,104            70,224            

Income tax expense (16,316)           (13,327)          
PROFIT FOR THE PERIOD 50,788           56,897            

EARNINGS PER SHARE - BASIC AND DILUTED (Restated - 2017) 12 0.44               0.49                

Quarter ended

PROFIT BEFORE INCOME TAX

-----------Rupees in '000------------

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Consolidated Condensed Interim Statement Of Comprehensive Income
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September  
30, 2018

September 
30, 2017

PROFIT FOR THE PERIOD 50,788            56,897            

Other comprehensive income

Items that may be reclassified 
to unconsolidated profit or loss subsequently

 - Exchange difference on translation of foreign currency 1,125 1,044              

Items that will not be reclassified 
to unconsolidated profit or loss - - 

51,913 57,941            TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Quarter ended

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Consolidated Condensed Interim Statement Of Cash Flows 
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September 
30, 2018

September 
30, 2017

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations after working capital changes 13 258,724 225,798 
Gratuity paid (3,895) (2,911) 
Taxes paid (15,749) (13,656) 
Finance cost paid (68,101) (67,882) 

Net cash generated (used in) / from  operating activities 170,979 141,349 

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure including capital work in progress (73,895) (113,080) 
Proceeds from disposal of property, plant and equipment 1,211 3,616 
Preliminary expenses - paid (625) -
Long term deposit  - paid (932) (856) 
Net cash used in investing activities (74,241) (110,321) 

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances - net (paid)/obtained (30,142) (25,843) 
Finance lease obligation - net paid (621) (2,750) 
Dividend paid (33) -
Short term finances - net (paid)/obtained (286,060) 11,801 
Net cash used in financing activities (316,856) (16,792)          

Net increase / (decrease) in cash and cash equivalents (220,118) 14,236 

Cash and cash equivalents at the beginning of the period 827,011 115,042 

Effect of changes in exchange reserves 1,125 1,044 
Cash and cash equivalents at the end of the period 608,018 130,322 

Three-months ended

---------Rupees in '000---------

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Consolidated Condensed Interim Statement Of Changes In Equity
For The Three-Month Period Ended September 30, 2018 (un-audited)

 

Balance as at July 01, 2017 874,291 318,383 (354) 1,390,325 571,665 3,154,310 
Profit for the period - - - 56,897 - 56,897 
Other comprehensive income - - 1,044 - - 1,044 
Total comprehensive income - - 1,044 56,897 - 57,941 

Transferred from surplus on revaluation of 
property,plant and equipment on account of 
incremental depreciation - net of tax - - - 6,912 (6,912) - 

Dividend paid - - - - - - 

Balance as at September 30, 2017 874,291 318,383 690 1,454,134 564,753 3,212,251 

Balance as at July 01, 2018 1,165,721 738,742 5,160 1,688,073 546,782 4,144,478 
Profit for the period - - - 50,788 - 50,788 
Other comprehensive income - - 1,125 - - 1,125 
Total comprehensive income - - 1,125 50,788 - 51,913 

Transferred from surplus on revaluation of 
property,plant and equipment on account of 
incremental depreciation - net of tax - - - 5,599 (5,599) - 

Dividend paid - - - - - - 

Balance as at September 30, 2018 1,165,721               738,742           6,285 1,744,460 541,183 4,196,391 

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

--------------------------------- Rupees in '000' ---------------------------------

Issued, 
subscribed and 
paid up capital

Surplus on 
revaluation of 

property, plant and 
equipment

TotalCapital reserve

Transactions with owners

Unappropriated 
profit

Transactions with owners

Exchange 
revaluation 

reserve

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

1 LEGAL STATUS AND OPERATIONS

2 STATEMENT OF COMPLIANCE

The 'Group" consists of:

Holding Company 
- Matco Foods Limited (the Holding Company)

Subsidiary Company
- JKT General Trading FZE (subsidiary)
- Matco Marketing (Private) Limited

a) Matco Foods Limited

The Group is engaged in the business of processing and export of rice and flour, rice glucose and protein, 
manufacturing, general trading, exports/ imports and other related activities. Brief profile of the Holding Company and 
subsidiaries are as under: 

Matco Foods Limited, ('the Company') was incorporated on April 14, 1990 in Karachi as a private limited company under 
the repealed Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange on Febraury 13, 2018. The 
principal activity of the  Company is to carry on the business of processing and export of rice, flour and other FMCG 
products.  Registered office of the Company is situated at  L-24/1, Block-21, Federal 'B' Industrial Area, Karachi, whereas 
the factories of the Company are situated at (i) M-II, A-15 & 16, SITE-II, Super highway Karachi; (ii) Riviana, A-21, SITE-II, 
Super highway Karachi; and (iii) M-III, Sadhoke, Tehsil Kamonke, District Gujranwala.  

This consolidated condensed interim financial information of the Company for the three-month period ended 
September 30, 2018 has been prepared in accordance with the requirements of the International Accounting Standard 
34 – Interim Financial Reporting and provisions of and directives issued under the Companies Act, 2017. In case where 
requirements differ, the provisions of or directives issued under the Companies Act, 2017 have been followed. 

b) JKT General Trading FZE

JKT General Trading FZE, ('the establishment') is a free zone established in October 8, 2013 in Sharjah Free Zone, United 
Arab Emirates (UAE) under general trading license no. 12689. The principal activities of the establishment as per the 
trade license are general trading. The registered office of the establishment is at PO Box 123347, Sharjah, UAE.

c) Matco Marketing (Private) Limited

Matco Marketing (Private) Limited ('the company') has been established on June 16, 2016 with authorized and paid 
with authorized and paid-up capital of PKR 10,000,000 and PKR 7,500,000 respectively.

The registered office of the company is sitiuated at  L-24/1, Block-21, Federal 'B' Industrial Area, Karachi. The principal 
activities of the company are wholesale, indenting agents and manufacturer's representative, sale representative either 
on commission or porfit sharing basis, import, export, local distribution and sale of all kind of rice, cereals and related 
commodities.  
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

3 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

The accounting policies and method of computations adopted in the preparation of this condensed interim financial 
information are the same as those applied in the preparation of the consolidated audited annual financial statements 
of the Group for the year ended June 30, 2018.
There are certain International Financial Reporting Standard, amendments to published standards and interpretations 
that are mandatory for the financial year beginning on July 1, 2018. These are considered not to be relevant or to have 
any significant effects on Company’s financial reporting and operations and are, therefore, not disclosed in the 
consolidated condensed interim financial information.

4 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this unconsolidated condensed interim financial information is in conformity with the approved 
accounting standards which requires the use of certain critical accounting estimates. It also requires management to 
exercise its judgement in the process of the applying the Company’s accounting policies. Estimates and judgement are 
continually evaluated and are based on historical experience and other factors, including the expectation of future 
events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.
During the preparation of this consolidated condensed interim financial information, the significant judgement made 
by management in applying the Group’s accounting policies and the key sources of estimations and uncertainly were 
the same as those applied to the consolidated audited annual financial statements of the Group for the year ended 
June 30, 2018.

5 FUNCTIONAL AND PRESENTATION CURRENCY

This consolidated condensed interim financial information is presented in Pakistani Rupees which is also Group's 
functional currency.

Details of additions and disposals to operating assets during the three-month period ended September 30, 2018 are as 
follows:

6 PROPERTY, PLANT AND EQUIPMENT

6.1

Un-audited Audited
September 

30, 2018
June        

30,2018
Note

Operating fixed assets 6.1  2,127,525 2,163,163   
Capital work in progress 73,582           5,422          

2,201,107       2,168,585   

--------Rupees in '000--------

Factory land and building 550                -              
Furniture and Fixture 25                  -              
Motor vehicle 3,956             (1,548)         
Office equipment 144                -              
Computers 95                  -              
Factory equipment 964                -  

September 30, 2018 ` 5,734             (1,548) 

June 30, 2018 546,416         (9,487) 

--------Rupees in '000--------

Additions at 
cost

Deletions at 
net book 

value
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

Borrowings are secured by way of charge over book debts of the Company.

7 TRADE DEBTS

8 CASH AND BANK BALANCES

9 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

7.1

Un-audited Audited
September 

30, 2018
June        

30,2018
Note

Considered good 
7.1    

221,984
 535,400    - Export - secured

 - Local - unsecured  
346,062

 174,305          
568,046       709,705   

--------Rupees in '000--------

Cash in hand  6,023  4,507 
Cash at bank 395,795  524,304 
Cash placed in Term Deposit Receipts 206,200  298,200

827,011

 

608,018
 

  
  

  
  

Un-audited Audited Un-audited Audited
September 

30, 2018
June 30,       

2018
September 

30, 2018
June 30,       

2018

Ordinary shares of Rs. 10 each: 

 - fully paid in cash 50,340,213 503,402           503,402 
 - issued for consideration other than cash 6,002,950   60,030                      60,030 
 - issued as fully paid bonus shares 60,228,931 602,289                  602,289 

116,572,094 116572,094 1,165,721       1,165,721      

60,228,931   
6,002,950     

 (Number of shares) --------Rupees in '000--------

    50,340,213 
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1

Outstanding letters of guarantee 15,699 -

This civil suit No. 1635 of 2009 for possession and injunction has been filed by the Company in the Honorable High 
Court of Sindh against province of Sindh and other parties. The suit was filed for the possession of land, it was 
dispossessed by the defendants, to restore it and a permanent injunction to restrain the defendants from alienating 
or transferring the land. This suit was instituted on November 18, 2009. 

In 2015 the plaintiff Mr. Syed Alay Sadqain Naqvi filed the suit no. 2141 in the court of senior civil judge against the 
Company and four others claiming to be the lawful owner of a piece of property, which is also the subject matter in 
suite No. 1635 of 2009 above. This suit has been dismissed by the senior civil judge on August 29, 2017 with a view 
that suit is hopelessly barred by law. However, Mr. Syed Alay Sadqain Naqvi has again filed appeal no. 311 of 2017 
against the Company in the court of district session judge on the same subject matter. The subject matter of this suit 
has already been dismissed by the lower courts twice thus barred under the principle of res judicata.

The Petition No. 3358/2011 and 1823/2013 was instituted on December 13, 2011 and April 29, 2013 by the 
Company against Federal Board of Revenue (FBR) and Others in Honorable High Court of Islamabad. Whereby, the 
chargeability of the customs duty against import of storage silos has been challenged. It is pertinent to point out that 
the said import was exempt from duties and taxes vide SRO No. 575(I) 2006. Now through SRO dated October 23, 
2012, the said silos have been added as clarificatory being exempt. The said chargeability of Customs Duty has been 
challenged of the intervening period through these petitions. Company has filed intra court appeal ICA no. 84/2015 
and 85/2015 on February 26, 2015. Both the appeals are pending in Houranable High Court of Islamabad, notices 
are issued. In the meanwhile the Company has also filed suit no. 392 of 2015 against the Federal Board of Revenue 
and Model Customs Collectorate due to suspension of Company's Customs ID and the threatened suspension of 
NTN of Company. An interim restraining order against such suspension was granted in favour of Company by the 
Honorable High Court of Sindh, which is operative till date. The case is still pending adjudication. The Counsel hopes 
these cases will be decided in favor of the Company. 

The management of the Company on the basis of the Counsel’s opinion is confident that the Company is not likely 
to suffer any losses on account of the said petition. 

10.1.3

10.1.2

In prior years Sindh Government imposed infrastructure cess @ 0.85% of import value on all imports into Pakistan. 
A large number of importers including the Company filed the Constitution Petition No. 2173 of 2013 in the 
Honorable High Court of Sindh against Province of Sindh. This petition was instituted on May 20, 2013. The 
honorable High Court of Sindh has issued an interim order allowing release of imported goods on 50% payment and 
50% bank guarantee. The litigation is pending adjudication. 

The management of the Company on the basis of the Counsel’s opinion is confident that the Company is not likely 
to suffer any losses on account of the said petition. 
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

Un-audited Un-audited
September 

30, 2018
September
30, 2017

--------Rupees in '000--------

11 COST OF SALES

Rice consumed 1,353,165      1,186,987      
Packing materials consumed 53,550          45,059           
Stores and spares consumed 4,886            3,657             

1,411,601 1,235,702      
Processing expenses
Salaries, wages and benefits 50,076 41,793           
Electricity and power 19,416 18,890           
Telephone and mobile 161 307                
Inspection charges 1,067 1,901             

3,442 3,689             
Repairs and maintenance 3,419 2,335             
Fumigation charges 4,990 3,328             
Water charges 4,876 234                
Canteen 1,430 1,693             
Diesel and oil 1,321 720                
Staff welfare 374 1,075             
Security expenses 2,771 3,209             
Godown expenses 4,055 2,437             
Rent, rates and taxes 340 352                
Vehicle running expenses 1,079 853                
Medical 166 155                
Depreciation 33,096 28,453           
Others 48                 1,231             
Cost of g oods available for sale 132,127         112,657         

Finished goods
  Opening stock 883,119         531,071         
  Closing stock (844,085)       (759,209)        

39,034          (228,138)        

1,582,762      1,120,222      

12 EARNINGS PER SHARE - Basic and Diluted

Basic earnings per share

Profit for the period (Rupees in thousands) 50,788          56,897           

Number of ordinary shares 116,572,094  87,429,094    

Weighted average number of shares 116,572,094  116,572,094  

Earnings per share (Rupees - Restated) 0.44 0.49

Quarter ended

Insurance
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

12.1 Diluted earning per share

There is no dilution effect on the basic earning per share of the Company as the Company has no such commitments.

Un-audited Un-audited
September 

30, 2018
September 

30, 2017
Note

13

Profit before taxation 67,104           70,224           

Adjustments for non-cash items and other items:

Depreciation 41,371           35,566           
Finance cost 62,232          53,777           
Exchange gain - net (9,386)           (1,227)            
Gain on disposal of property, plant and equipment (753)              (1,970)            
Provision for staff gratuity 3,500            2,500             
Unrealized loss on short term investment 153                -                 

(52)                (497)               
Cash generated from operations after working capital changes 13.1 94,555          67,425           

258,724        225,798         
13.1 Working capital changes

(Increase)/ decrease in current assets
Stores, spares and loose tools (1,137)            (5,347)            
Stock-in-trade 120,716         331,701         
Trade debts - considered goods 151,045         6,565             
Loans and advances (237,567)       28,185           
Trade deposits and prepayments 3,864            (1,169)            
Other receivables (8,900)           197                

28,021           360,132         
Increase/(decrease) in current liabilities
Trade and other payables 65,898          (197,526)        
Advance from customers - secured 636               (95,181)          
Net (increase) in working capital 94,555          67,425           

Amortization of deferred income

--------Rupees in '000--------
CASH GENERATED FROM OPERATIONS 
AFTER WORKING CAPITAL CHANGESS
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

14 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

14.1 Finacial risk factors

The Company's activities exposes it to a variety of financial risks: market risk (including currency risk and interest rate 
risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, consequently this unconsolidated 
condensed interim financial information does not include all the financial risk management information and 
disclosures required in the unconsolidated audited annual financial statements.

14.2 Fair value of financial assets and liabilities 

The carrying value of all financial assets and liabilities reflected in the unconsolidated condensed interim financial 
information approximate their fair values.

Un-audited Un-audited
September 

30, 2018
September 
30, 2017

15 TRANSACTIONS WITH RELATED PARTIES

Nature of       
relationship

% of 
Holding

Transactions

Directors & 
family

Godown rent
53,550      45,059       

Godown rent paid 
to director (2,453) (2,149)        

Subsidiary

100% Sales 16,496 17,784 
36,329 21,416 

Common Directors
0% -           (2,637) 

Trust operated by the company
Ghori Trust 0% Donation of funds (59) (129) 

--------Rupees in '000--------

Quarter ended

JKT General 
Trading FZE Payment received on 

account of sales

MatcoEngineering 
Company

Paid against service 
for Rice Glucose 
Project
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MATCO FOODS LIMITED
Selected Note To The Consolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

16 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', 
corresponding figures in the consolidated condensed interim balance sheet comprise of balances as per the 
consolidated audited financial statements of the Company for the year ended June 30, 2018 and the corresponding 
figures in the consolidated condensed interim statement of profit or loss, consolidated condensed interim statement 
of comprehensive income, consolidated condensed interim statement of changes in equity and consolidated 
condensed interim statement of cash flows comprise of balances of comparable period as per the consolidated 
condensed interim financial information of the Company for the three-month period ended September 30, 2017.

17 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on October 29, 2018, by the board of directors 
of the Group.

18 GENERAL

Figures have been rounded-off to nearest thousand rupee. 

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Balance Sheet
As At  September 30, 2018

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

Un-audited Audited
September June 
 30, 2018 30, 2018

Note
ASSETS

Non-current assets  
Property, plant and equipment 5 2,201,107    2,168,585   
Long term deposits 13,688        13,049        
Long-term investment 6 31,083        31,083        
Total non-current assets 2,245,878   2,212,717   

Current assets
Stores and spares 19,841         18,727        
Stock-in-trade 5,018,265   5,138,981   
Trade debts - considered goods 7 533,981      674,464      
Loans and advances 321,300      83,732        
Trade deposits and prepayments 6,721          10,843        
Short-term investment 347             500             
Other receivables 93,811         85,370        
Cash and bank balances 8 601,051       823,079      
Total current assets 6,595,317   6,835,696   

Total assets 8,841,195    9,048,413   

-----------Rupees in '000------------

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Balance Sheet
As At  September 30, 2018

Un-audited Audited
September 30, June 30,

2018 2018
-----------Rupees in '000------------Note

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

EQUITY AND LIABILITIES

Share capital and reserves
Authorized share capital

2,000,000   2,000,000   

Issued, subscribed and paid-up share capital 9 1,165,721    1,165,721   
Capital reserve 738,742      739,367      
Unappropriated profit 1,732,959   1,676,797   
Surplus on revaluation of property, plant and equipment 541,183       546,782      
Total shareholders' equity 4,178,605   4,128,667   

Non-current liabilities
Long term finances - secured 226,199      246,557      
Liabilities against assets subject to finance lease 29,751        29,284        
Deferred liabilities 143,409      143,635      
Deferred income 581             633             
Total non-current liabilities 399,940      420,109      

Current liabilities
Trade and other payables 290,111       225,928      
Advance from customers - secured 25,520        24,884        
Accrued mark-up 42,899        48,767        
Short-term borrowings - secured 3,795,720   4,081,780   
Current portion of long term finances - secured 74,246        84,030        
Current portion of liabilities against assets subject to finance lease 11,676         12,226        
Unpaid dividend 727             761             
Provision for taxation - net 21,751         21,261        
Total current liabilities 4,262,650   4,499,637   

Total liabilities 4,662,590   4,919,746   

Contingencies and commitments 10

Total equity and liabilities 8,841,195    9,048,413   

200,000,000 (June 2017: 200,000,000) ordinary 
shares of Rs. 10 each

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Statement Of Profit Or Loss
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September 
30, 2018

September
 30, 2017

Note   

Sales - net 1,815,643       1,331,588       

Cost of sales 11 (1,582,025)     (1,119,280)     

GROSS PROFIT 233,618          212,308          

OPERATING EXPENSES

Selling and distribution (71,263)          (47,626)          

Administrative (51,766)          (43,565)          

(123,029)        (91,191)          

OPERATING  PROFIT                                          110,589          121,117          

Other operating income 18,474            2,195              

129,063          123,312          

Financial charges (62,182)          (53,658)          

66,881            69,654            

Income tax expense (16,318)           (13,303)          

PROFIT FOR THE PERIOD 50,563           56,351            

EARNINGS PER SHARE - BASIC AND DILUTED (Restated - 2017) 12 0.43               0.48                

Quarter ended

PROFIT BEFORE INCOME TAX

-----------Rupees in '000------------

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Statement Of Comprehensive Income
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September  
30, 2018

September 
30, 2017

Quarter ended

PROFIT FOR THE PERIOD 50,563 56,351

Other comprehensive income

Items that may be reclassified - -
to unconsolidated profit or loss subsequently

Items that will not be reclassified 
to unconsolidated profit or loss - -

50,563 56,351TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Statement Of Cash Flows 
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

September 
30, 2018

September 
30, 2017

Note

Three-months ended

---------Rupees in '000---------
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations after working capital changes 13 256,299 207,916         
Gratuity paid (3,726)           (2,763)            
Taxes paid (15,749)         (13,632)          
Finance cost paid (68,050) (67,763)          

Net cash generated (used in) / from  operating activities 168,774 123,758         

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure including capital work in progress (73,895)         (113,080)        
Proceeds from disposal of property, plant and equipment 1,212 3,615 
Preliminary expenses (625)              -
Long term deposit - made (638)              (856)               
Net cash used in investing activities (73,946) (110,321)        

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances - net paid (30,142)         (25,843)          
Finance lease obligation - net paid (621)              (2,750)            
Dividend paid (33)                -
Short term finances - net (paid)/obtained (286,060)       20,175           
Net cash used in financing activities (316,856) (8,418)            

Net increase / (decrease) in cash and cash equivalents (222,028)       5,019             

Cash and cash equivalents at the beginning of the period 823,079        111,055         
Cash and cash equivalents at the end of the period 601,051         116,074         

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Unconsolidated Condensed Interim Statement Of Changes In Equity
For The Three-Month Period Ended September 30, 2018 (un-audited)

The annexed selected notes from 1 to 18 form an integral part of this condensed interim financial information.

 

Balance as at July 01, 2017 874,291                 318,383            1,378,822           571,665                  3,143,161   
Profit for the period -                         -                   56,351                -                          56,351        
Other comprehensive income/(loss) -                         -                   -                      -                          -              
Total comprehensive income/(loss) -                         -                   56,351                -                          56,351        

Transferred from surplus on revaluation of 
property,plant and equipment on account of 
incremental depreciation net of tax -                         -                   6,912                  (6,912)                     -              

Dividend paid -                         -                   -                      -                          -              

Balance as at September 30, 2017 874,291                 318,383            1,442,084           564,753                  3,199,511   

Balance as at July 01, 2018 1,165,721               738,742           1,676,797           546,782                  4,128,042   
Profit for the period -                        -                   50,563                -                          50,563        
Other comprehensive income/(loss) -                        -                   -                     -                          -             
Total comprehensive income/(loss) -                        -                   50,563                -                          50,563        

Transferred from surplus on revaluation of 
property,plant and equipment on account of 
incremental depreciation net of tax -                        -                   5,599                  (5,599)                    -             

Dividend paid -                        -                   -                     -                          -             

Balance as at September 30, 2018 1,165,721               738,742           1,732,959           541,183                   4,178,605   

Transactions with owners

Unappropriated 
profit

Transactions with owners

--------------------------------- Rupees in '000' ---------------------------------

Issued, 
subscribed and 
paid up capital

Surplus on 
revaluation of 

property, plant and 
equipment

TotalCapital reserve

Chief Executive Officer Chief Financial Officer Director
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

1 LEGAL STATUS AND OPERATIONS

Matco Foods Limited, ('the Company') was incorporated on April 14, 1990 in Karachi as a private limited company under 
the repleaed Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange on Febraury 13, 2018. 
Principal activity of the Company is to carry on the business of processing, export of rice and trade of biscuit and bran 
oil. Registered office of the Company is situated at  L-24/1, Block-21, Federal 'B' Industrial Area, Karachi; whereas the 
factories of the Company are situated at (i) M-II, A-15 & 16, SITE-II, Super highway Karachi; (ii) Riviana, A-21, SITE-II, 
Super highway Karachi; and (iii) M-III, Sadhoke, Tehsil Kamonke, District Gujranwala.

The Company has 100% ownership in JKT General Trading FZE (subsidiary) a Dubai based company is situated at P.O.Box 
123347, Sharjah - U.A.E, and registered with government of Sharjah. The operational status of the company is 
purchasing and selling of processed rice and the auditors of the company has expressed unqualified opinion as on 
financial year ended June 30, 2018.

During the period, the Company has incorporated another subsidiary Matco Marketing (Private) Limited through 100% 
ownership. The subsidiary is situated at  L-24/1, Block-21, Federal 'B' Industrial Area, Karachi. Matco Marketing was 
incorporated on June 16, 2016 with authorized and proposed paid-up capital of PKR 10,000,000 and PKR 7,500,000 
respectively. However, no business activity has been carried out by the Company since its incorporation. 

2 STATEMENT OF COMPLIANCE

This unconsolidated condensed interim financial information of the Company for the three-month period ended 
September 30, 2018 has been prepared in accordance with the requirements of the International Accounting Standard 
34 – Interim Financial Reporting and provisions of and directives issued under the Companies Act, 2017. In case where 
requirements differ, the provisions of or directives issued under the Companies Act, 2017 have been followed. 

3 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

The accounting policies and method of computations adopted in the preparation of this condensed interim financial 
information are the same as those applied in the preparation of the unconsolidated audited annual financial 
statements for the year ended June 30, 2018.

There are certain International Financial Reporting Standard, amendments to published standards and interpretations 
that are mandatory for the financial year beginning on July 1, 2018. These are considered not to be relevant or to have 
any significant effects on Company’s financial reporting and operations and are, therefore, not disclosed in the 
unconsolidated condensed interim financial information.

4 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this unconsolidated condensed interim financial information is in conformity with the approved 
accounting standards which requires the use of certain critical accounting estimates. It also requires management to 
exercise its judgement in the process of the applying the Company’s accounting policies. Estimates and judgement are 
continually evaluated and are based on historical experience and other factors, including the expectation of future 
events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of this unconsolidated condensed interim financial information, the significant judgement 
made by management in applying the Company’s accounting policies and the key sources of estimations and 
uncertainly were the same as those applied to the unconsolidated audited annual financial statements of the Company 
for the year ended June 30, 2018.
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

Details of additions and disposals to operating assets during the three-month period ended September 30, 2018 are as 
follows:

5 PROPERTY, PLANT AND EQUIPMENT

5.1

This represents investment in a wholly owned subsidiary, JKT General Trading FZE in Dubai. The Company has made an 
equity investment of USD 40,872.

6.1

The Company has made equity investment of PKR 7.5 million in the Matco Marketing (Private) Limited in November 13, 
2017. The principal activities of the subsidiary are wholesale, indenting agents and manufacturer's representative, sale 
representative either on commission or porfit sharing basis, import, export, local distribution and sale of all kind of rice, 
cereals and related commodities. However, no business operations started till yet.

6.2

Un-audited Audited
September 

30, 2018
June        

30,2018
Note

Operating fixed assets 5.1    2,127,525      2,163,163   
Capital work in progress 73,582           5,422          

2,201,107       2,168,585   

--------Rupees in '000--------

Factory land and building 550                -              
Furniture and Fixture 25                  -              
Motor vehicle 3,956             (1,548)         
Office equipment 144                -              
Computers 95                  -              
Factory equipment 964                -  

September 30, 2018 ` 5,734             (1,548) 

June 30, 2018 546,416         (9,487) 

--------Rupees in '000--------

Additions at 
cost

Deletions at 
net book 

value

Un-audited Audited
September 

30, 2018
June       

30, 2018
Note

6 LONG-TERM INVESTMENT (at cost) - in related party

JKT General Trading (FZE) - Sharjah Airport Free Zone 6.1 23,583          23,583           
Matco Marketing (Private) Limited 6.2 7,500            7,500             

31,083           31,083           

--------Rupees in '000--------
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

Borrowings are secured by way of charge over book debts of the Company.

7 TRADE DEBTS

8 CASH AND BANK BALANCES

9 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

7.1

Un-audited Audited
September 

30, 2018
June        

30,2018
Note

Considered good 
7.1  

221,984
 500,159    - Export - secured

 - Local - unsecured  
311,997

 174,305          
533,981 674,464   

--------Rupees in '000--------

Cash in hand  6,023  4,507 
Cash at bank 388,828  520,372 
Cash placed in Term Deposit Receipts 206,200  298,200

823,079

 

601,051
 

  
  

  
  

Un-audited Audited Un-audited Audited
September 

30, 2018
June 30,       

2018
September 

30, 2018
June 30,       

2018

Ordinary shares of Rs. 10 each: 

 - fully paid in cash 50,340,213 503,402           503,402 
 - issued for consideration other than cash 6,002,950   60,030                      60,030 
 - issued as fully paid bonus shares 60,228,931 602,289                  602,289 

116,572,094 116572,094 1,165,721       1,165,721      

60,228,931   
6,002,950     

 (Number of shares) --------Rupees in '000--------

    50,340,213 



First Quarter Report 2018
35

MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1

Outstanding letters of guarantee 15,699 -

This civil suit No. 1635 of 2009 for possession and injunction has been filed by the Company in the Honorable High 
Court of Sindh against province of Sindh and other parties. The suit was filed for the possession of land, it was 
dispossessed by the defendants, to restore it and a permanent injunction to restrain the defendants from alienating 
or transferring the land. This suit was instituted on November 18, 2009. 

In 2015 the plaintiff Mr. Syed Alay Sadqain Naqvi filed the suit no. 2141 in the court of senior civil judge against the 
Company and four others claiming to be the lawful owner of a piece of property, which is also the subject matter in 
suite No. 1635 of 2009 above. This suit has been dismissed by the senior civil judge on August 29, 2017 with a view 
that suit is hopelessly barred by law. However, Mr. Syed Alay Sadqain Naqvi has again filed appeal no. 311 of 2017 
against the Company in the court of district session judge on the same subject matter. The subject matter of this suit 
has already been dismissed by the lower courts twice thus barred under the principle of res judicata. 

The Petition No. 3358/2011 and 1823/2013 was instituted on December 13, 2011 and April 29, 2013 by the 
Company against Federal Board of Revenue (FBR) and Others in Honorable High Court of Islamabad. Whereby, the 
chargeability of the customs duty against import of storage silos has been challenged. It is pertinent to point out that 
the said import was exempt from duties and taxes vide SRO No. 575(I) 2006. Now through SRO dated October 23, 
2012, the said silos have been added as clarificatory being exempt. The said chargeability of Customs Duty has been 
challenged of the intervening period through these petitions. Company has filed intra court appeal ICA no. 84/2015 
and 85/2015 on February 26, 2015. Both the appeals are pending in Houranable High Court of Islamabad, notices 
are issued. In the meanwhile the Company has also filed suit no. 392 of 2015 against the Federal Board of Revenue 
and Model Customs Collectorate due to suspension of Company's Customs ID and the threatened suspension of 
NTN of Company. An interim restraining order against such suspension was granted in favour of Company by the 
Honorable High Court of Sindh, which is operative till date. The case is still pending adjudication. The Counsel hopes 
these cases will be decided in favor of the Company.

The management of the Company on the basis of the Counsel’s opinion is confident that the Company is not likely 
to suffer any losses on account of the said petition. 

10.1.3

10.1.2

In prior years Sindh Government imposed infrastructure cess @ 0.85% of import value on all imports into Pakistan. 
A large number of importers including the Company filed the Constitution Petition No. 2173 of 2013 in the 
Honorable High Court of Sindh against Province of Sindh. This petition was instituted on May 20, 2013. The 
honorable High Court of Sindh has issued an interim order allowing release of imported goods on 50% payment and 
50% bank guarantee. The litigation is pending adjudication. 

The management of the Company on the basis of the Counsel’s opinion is confident that the Company is not likely 
to suffer any losses on account of the said petition. 
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

Un-audited Un-audited
September 

30, 2018
September
30, 2017

--------Rupees in '000--------

11 COST OF SALES

Rice consumed 1,353,165      1,186,987      
Packing materials consumed 53,550          45,059           
Stores and spares consumed 4,886            3,657             

1,411,601 1,235,702      
Processing expenses
Salaries, wages and benefits 50,076 41,793           
Electricity and power 19,416 18,890           
Telephone and mobile 161 307                
Inspection charges 1,067 1,901             

2,705 2,747             
Repairs and maintenance 3,419 2,335             
Fumigation charges 4,990 3,328             
Water charges 4,876 234                
Canteen 1,430 1,693             
Diesel and oil 1,321 720                
Staff welfare 374 1,075             
Security expenses 2,771 3,209             
Godown expenses 4,055 2,437             
Rent, rates and taxes 340 352                
Vehicle running expenses 1,079 853                
Medical 166 155                
Depreciation 33,096 28,453           
Others 48                 1,231             
Cost of g oods available for sale 131,390        111,715         

Finished goods
  Opening stock 883,119         531,071         
  Closing stock (844,085)       (759,209)        

39,034          (228,138)        

1,582,025      1,119,280      

12 EARNINGS PER SHARE - Basic and Diluted

Basic earnings per share

Profit for the period (Rupees in thousands) 50,563          56,351           

Number of ordinary shares 116,572,094  87,429,094    

Weighted average number of shares 116,572,094  116,572,094  

Earnings per share (Rupees - Restated) 0.43 0.48

Quarter ended

Insurance
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

12.1 Diluted earning per share

There is no dilution effect on the basic earning per share of the Company as the Company has no such commitments.

Un-audited Un-audited
September 

30, 2018
September 

30, 2017
Note

13

Profit before taxation 66,881           69,654 

Adjustments for non-cash items and other items:

Depreciation 41,371           35,566           
Finance cost 62,182          53,658 
Exchange gain - net (9,386)           (1,227)            
Gain on disposal of property, plant and equipment (753)              (1,970)            
Provision for staff gratuity 3,500            2,500             
Unrealized loss on short term investment 153                -

(52)                (497)               
Cash generated from operations after working capital changes 13.1 92,403          50,232 

256,299        207,916
13.1 Working capital changes

(Increase)/ decrease in current assets
Stores, spares and loose tools (1,114)            (5,347)            
Stock-in-trade 120,716         331,701         
Trade debts - considered goods 149,868 (9,403)             
Loans and advances (237,567)       28,185           
Trade deposits and prepayments 4,122            (2,870) 
Other receivables (8,441)           879 

27,584           343,145         
Increase/(decrease) in current liabilities
Trade and other payables 64,183          (197,731)        
Advance from customers - secured 636               (95,181)          
Net (increase) in working capital 92,403          50,232 

Amortization of deferred income

--------Rupees in '000--------
CASH GENERATED FROM OPERATIONS 
AFTER WORKING CAPITAL CHANGESS
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

14 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

14.1 Finacial risk factors

The Company's activities exposes it to a variety of financial risks: market risk (including currency risk and interest rate 
risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, consequently this unconsolidated 
condensed interim financial information does not include all the financial risk management information and 
disclosures required in the unconsolidated audited annual financial statements.

14.2 Fair value of financial assets and liabilities 

The carrying value of all financial assets and liabilities reflected in the unconsolidated condensed interim financial 
information approximate their fair values.

Un-audited Un-audited
September 

30, 2018
September 
30, 2017

15 TRANSACTIONS WITH RELATED PARTIES

Nature of       
relationship

% of 
Holding

Transactions

Directors & 
family

Godown rent
4,055      2,437       

Godown rent paid 
to director (2,453) (2,149)        

Subsidiary

100% Sales 16,496 17,784 
36,329 21,416 

Common Directors
0% -           (2,637) 

Trust operated by the company
Ghori Trust 0% Donation of funds (59) (129) 

--------Rupees in '000--------

Quarter ended

JKT General 
Trading FZE Payment received on 

account of sales

MatcoEngineering 
Company

Paid against service 
for Rice Glucose 
Project
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MATCO FOODS LIMITED
Selected Note To The Unconsolidated Condensed Interim Financial Information
For The Three-Month Period Ended September 30, 2018 (un-audited)

16 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', 
corresponding figures in the unconsolidated condensed interim balance sheet comprise of balances as per the 
unconsolidated audited financial statements of the Company for the year ended June 30, 2017 and the 
corresponding figures in the unconsolidated condensed interim statement of profit or loss, unconsolidated 
condensed interim statement of comprehensive income, unconsolidated condensed interim statement of changes 
in equity and unconsolidated condensed interim statement of cash flows comprise of balances of comparable period 
as per the unconsolidated condensed interim financial information of the Company for the three-month period 
ended September 30, 2017.

17 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on October 29, 2018, by the board of directors 
of the Company.

18 GENERAL

Figures have been rounded-off to nearest thousand rupee. 

Chief Executive Officer Chief Financial Officer Director
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